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The City maintains eight governmental funds. Information is presented separately in the
Governmental Fund Balance Sheet and in the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balances for the General, SPLOST, URA Bond Fund, and
Fiscal Recovery Fund. The General Fund, SPLOST Fund, and URA Bond Fund are the only

major funds.

The basic governmental fund financial statements can be found on pages 3 to 6 of this report.

Proprietary Fund

The City maintains one type of proprietary fund. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial statements. The
City uses enterprise funds to account for its Stormwater and Water operations.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the Stormwater and Water funds. The Water fund is considered to be a major
fund of the City.

The basic proprietary fund financial statements can be found on pages 7 to 9 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on pages 10 to 42 of this report.

Other Information

In addition to the primary government financial statements and accompanying notes, this report
also presents certain supplementary information. Supplementary information can be found on
pages 43 to 55 of this report.

GOVERNMENTAL-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of government’s financial
position. In the case of the City’s primary government financial statements, assets exceeded
liabilities by $29,220,143 as of September 30, 2023 and by $28,111,435 as of September 30,
2022.
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CITY OF AUBURN, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF
NET POSITION
For the Year Ended September 30, 2023

Total Fund Balances for Governmental Funds (page 3) b 6,828,138

Total net position reported for governmental activities in the statement
of net position is different because:

Capital assets used in the governmental activities are not financial
resources and therefore are not reported in the funds. 25,779,818

Revenues in the statement of activities that do not provide current
financial resources are reported as unavailable revenues in the funds.

Property Taxes 43288
43,288
Some liabilities and deferred inflows, including bonds payable, are not due and
payable in the current period and therefore are not reported in the funds.
General obligation bonds (11,865,599)
Compensated absences (195,397)
Financed purchases (55,899)
Net pension liability (662,443)
Net deferred inflows(outflows) - pension expense 402,396
(12,376,942)
Total net position of governmental activities (page 1) $§ 20,274,302

The accompanying notes are an integral part of this statement.
4












CITY OF AUBURN, GEORGIA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
For the Year Ended September 30, 2023

BUSINESS-TYPE ACTIVITIES-ENTERPRISE

FUNDS
NON-MAJOR
WATER STORMWATER
OPERATING REVENUES FUND FUND TOTAL
Charges for sales and services:
Charges for services $ 2,340,434 $ 126,510 $ 2,466,944
Other operating revenue
Sewer sales 373,558 - 373,558
Other 98,324 - 98,324
; Miscellaneous Income 12.853 - 12,853
‘ Total Operating Revenues 2.825.169 126,510 2.951.679
OPERATING EXPENSES
Salaries and benefits 799,166 93,102 892,268
Supplies 339,212 185 339,397
Other services and charges 262,424 38,592 301,016
Depreciation 253,388 7,757 261,145
Repairs and maintenance 7,614 - 7.614
‘ Utilities 14,859 - 14,859
Water purchases 1,310,009 - 1,310,009
Total Operating Expenses 2,986,672 139.636 3,126,308
OPERATING INCOME (161.503) (13.126) (174.629)
NONOPERATING REVENUES (EXPENSES)
Investment earnings 3,228 - 3,228
Interest expense (80.845) - (80,845)
Total Nonoperating Revenues (Expenses) (77,617) - (77.617)
INCOME (LOSS) BEFORE TRANSFERS (239,120) (13,126) (252,246)
Tap fees in excess of cost - water 166,000 - 166,000
Transfer in . (25,099) - (25,099)
CHANGE IN NET POSITION (98,219) (13,126) (111,345)
TOTAL NET POSITION, Beginning of year 8,758,621 298.565 9,057,186
TOTAL NET POSITION, End of year $ 8,660.402 $ 285439 $ 8,945,841

The accompanying notes are an integral part of this statement.
























CITY OF AUBURN, GEORGIA
NOTES TO FINANCIAL STATEMENTS
September 30, 2023

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements. The costs of
governmental fund-type prepaids are recorded as expenditures when consumed rather than when
purchased.

Restricted Assets

Certain restricted deposits and investments may be held by the General Fund and URA Bond
Fund. These funds are held in cash and/or investments as allowed by State law and the
requirements of the related debt agreements. The investments are stated at fair value and the City
records all investment revenue earned on these investments in the appropriate fund.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads,
bridges, sidewalks, culverts, and similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital assets are
defined by the City as assets with an initial, individual cost of $5,000 and an estimated useful life
in excess of five years or more. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at acquisition value, or the
appraised value at the time of the donation. Roads, bridges, and culverts acquired prior to July 1,
2004 have not been reported.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the assets constructed. Interest was not capitalized during 2023.

Property, plant, and equipment are depreciated using the straight line method over the followfng
estimated useful lives:

Buildings & Improvements 20-50 years
Infrastructure - Distribution Systems 50 years
Machinery and equipment 5-7 years
Vehicles 3-5 years
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CITY OF AUBURN, GEORGIA
NOTES TO FINANCIAL STATEMENTS
September 30, 2023

Credit Risk. State statutes authorize the government to invest in obligations of the U.S. Treasury
and of its agencies and instrumentalities; bonds or certificates of indebtedness of this state and of
its agencies and instrumentalities; certificates of deposits of banks insured by FDIC; the State of
Georgia Local Government Investment Pool; repurchase agreements; bonds, debentures, notes or
other evidence of indebtedness of any solvent corporation subject to certain conditions. The City
has no investment policy that would further limit its investment choices. At September 30, 2023,
the ratings of its investments are shown above.

Concentration of credit risk. The City places no limit on the amount it may invest in any one
issuer.

Custodial credit risk - investments. For an investment, this is the risk that, in the event of the
failure of the counterparty, the government will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside party. The City has no
policy on custodial credit risk.

Custodial credit risk - deposits. In case of deposits, this is the risk that in the event of a bank
failure, the government's deposits may not be returned to it. The City may exceed the FDIC
insured limit in making deposits in commercial banks and savings and loans institutions, if the
funds are otherwise adequately secured. As of September 30, 2023, all of the City's deposits were
insured or were adequately collateralized with securities held by the pledging financial
institution's name.

As of September 30, 2023, the City's bank balance of $6,999,103 was adequately collateralized
with securities held by the pledging financial institution's name.

24






CITY OF AUBURN, GEORGIA
NOTES TO FINANCIAL STATEMENTS

September 30, 2023
Unavailable Unearned
Property taxes (General Fund) $ 43,288 $ -
Health and Wellness Grant prior to meeting eligibility -
requirements (Other Non-Major Funds) 3,743

Total unavailable/ unearned revenue for governmental funds $ 43288 $ 3.743

Property taxes receivable at September 30, 2023, consist of the following:

Digest General
Year Fund

2022 $ 15,831
2021 4,336
2020 1,283
2019 1,526
2018 943
2017 1,107
2016 6,331
2015 1,572
2014 2,034
2013 425
2012 665
2011 579
2010 926
2009 & prior 6,167
Total $ 43,725
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CITY OF AUBURN, GEORGIA
NOTES TO FINANCIAL STATEMENTS
September 30, 2023

Minimum future annual debt service required for the financed purchases is as follows:

September 30 Principal Interest Total
2024 $ 29,132 $ 2,145  § 31,277
2025 26,767 1,005 27,772
Total $ 55,899 §$ 3,150 $ 59,049

BUSINESS TYPE ACTIVITIES

As of September 30, 2023, the the long-term debt payable from proprietary fund resources
consisted of the following:

NOTES FROM DIRECT BORROWINGS

On April 1, 2009, the City entered into a contract with the Georgia Environmental Facilities
Authority to borrow from the Clean Water State Revolving Fund for the improvement and
expansion of the City's water system. The original amount of the note was $2,591,109 with
monthly installments of $15,976, interest rate of 4.20%. As of September 30, 2023, the
outstanding balance was $952,673.

The City's outstanding note from direct borrowings related to business-type activities are secured
by the City's full faith and credit and revenue-raising power (including its taxing power). The
outstanding notes from direct borrowings related to business-type activities contain a provision
that if the City is unable to make its payment, outstanding amounts are due immediately. The
City's outstanding notes from direct borrowings do not contain a subjective acceleration clause.

The annual debt service requirements to amortize this debt as of September 30, 2023, are as
follows:

September 30, Principal Interest Total
2024 $ 154,655 $ 37,058 $ 191,713
2025 161,276 30,435 191,711
2026 168,182 23,530 191,712
2027 175,383 16,328 191,711
2028 182,893 8,820 191,711

2029-2032 110,284 1,550 111,834
Total $ 952,673 $ 117,721 $§ 1,070,392
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ASSETS

Cash

Interfund receivables
TOTAL ASSETS

LIABILITIES
Liabilities
Interfund payables
Unearned revenue
Amounts held in trust
TOTAL LIABILITIES
FUND BALANCES
Restricted:
Judicial programs
Public safety programs
Health and welfare
programs
Housing and development
programs
TOTAL FUND BALANCES
TOTAL LIABILITIES,
DEFERRED INFLOWS
OF RESOURCES AND
FUND BALANCES

CITY OF AUBURN, GEORGIA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

September 30, 2023
SPECIAL REVENUE FUNDS
TOTAL
POLICE FISCAL HEALTH DOJ ASSET DOT ASSET DOWNTOWN NONMAJOR
CONFISCATION RECOVERY PROMOTION FORFEITURE FORFEITURE DEVELOPMENT GOVERNMENTAL
FUND FUND GRANT FUND FUND AUTHORITY FUNDS
$ 8,053 $ 115,463 § 5,032 § 940 $ 927 § 269,251 399.666
- - 2,085 - - 1,828 3,913
8,053 115,463 Tl 1T 940 927 271,079 403,579
2,556 112,327 - 25 25 - 114,933
. ’ 3,743 - : . 3,743
- = = - - 4,300 4,300
2,556 112,327 3,743 § 25 25 4,300 122,976
- - - 915 - - 915
5,497 - - - 902 - 6,399
- 3.136 3.374 - - - 6,510
= = = - - 266,779 266,779
5,497 3,136 3,374 915 902 266,779 280,603
$ 8,053 § 115,463 § 7,117 °§ 940 ' $ 927 $ 271,079 403,579
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